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On 16 July ilr. Cliff ore met ^r* Huston and Ur- Lay fraz 
the Central Intelligence Group, in ds office arid ui&cussed vdth 
them a proposed bill for the establishment of the Central Intel- 
ligence Agency* Cccnmander Elsey was also present, 

Tne basis of the discussion was the draft bill which 
had been submitted by General Vanaenbert* to Hr. Clifford for 
caanent, and i;r- Cliffords memorandum in reply of li. July 19A^» 

;ir- Clifford pointed out that it. was^?iie President's 
original inttntion that a new agency -«*t be created and he re- 
xjirked that it appeared that the proposed bill was u^-arting 
from the t J rci.iaent 9 a intention by estaclisning a separate and 
sizeable government ag«icy* l£r. Clifford also re&arrKd that 
ti;t Prv. silent nad intended tia.t his letter of 22 January lSi^> 
vould provide a workable plan for the Central Intelligence 
Group* iir. Clifford t'.:jan asked if experience had sr.own that 
tne plan outlined in the President 1 * letter was not workable. 

Huston and Mr. Lay discussed at some length the 
administrative difficulties v/fcicfc the Central Intelligence 
Grou^ has nad aue to its beintr a step-child of three separate 
cep&rtiDenta* They stated that experience showed that enabling 
legislation was necessary in order that the Central Intelligence 
uroup could operate as an integrated organization* They also 
informed Ur* 1 Clifford that experience had shown that the Central 
Intelligence : Group should became an operating agency with a 
large staff of Intelligence experts. 

After lengthy discussion, it was agreed by all present 
tnat the original concept of the Central Intelligence Group 
should now be altered; experience had shown that it would te 
ineffective if it remained only a small planning staff and that it 
must now become a legally established,* fairly sizeable, operating 
agency* )Lr* Clifford stated that hfe would discuss this new 
concept with Admiral Leany ana 7 the President. 

There followed a detailed cxandnation .of the draft, 
bill in light of the comments and criticisms roade in llr. Clifford's 
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-c~or;^uu:A of Li J Jj. Ur. tiuston and ::r* La % v a : 7r:^* tfckt ail 
:f ~r. Clifford's ^oint^ ;;cre vrcll t:.:cn and thv^ a r ;r. J to 
n».ritc t.it till 5 nc^r .orating r*is subjections. 

It v;a:j it>par<:x uuxitij Hi/jf c>rt j aart c^" tae 
•'i t?u;>£.ion that u«~i thir Ur» lias tun mi- . **a« TulU . ;Iven Much 
t,.o ■ jht to the ;.o,r»..c viii c:i tat;- aaxi used in dr?.?tia,; tact till- . . 
1 j tl< itwt^ci t.*at iarrt ^rti cf it nar. b— n c^troct^c: frcm 
j.t»^r '-r^-o^c Lijl* lati^n or other c-scuii^iiti; rvia:!:.;; to 
lr.ti.ili-fr.ee* In tluir lu.st> .>r<^arati j:a or tnu ^r. f 1 in talc 
-ci.: zy. ^+.u.: ^buctv ..4tb:oci, they had Tilivd to ^m>' t * thft uaacnti&l 
. oiat U.at t«u l;aaio rial Intclll^iiefe Authority sh^ulw he a ulMinir-; 
. T5\*i > a. .u tn< Co nt r :.l I at --Hi c *«nc * A. v. »cy an o . i£r: -.1 " « s, ; crou.3 * 

1'r- Clifford pointed out to thtu iv* MTi/r :1.1c o^jjoaiti ■■ ?i 
. ■•!<:.* a i-ro.. os.ee* hill a^ula arcuac-if 0 r at care a-iT tlosyht. a-rc . 
>>t» . j.v<-a to . t„t. choice of aortis uiicca. 

:^r* liu^t^n a.ia .,:r- Lay ?.ill prtvarc a n*v: bill an-: 
:*r.u it to .r. Clirrord i*or corses nt» 
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